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“A Point of Parliamentary Procedure”

We have always liked the clip from the movie Animal House where in the “Deltas on Trial” scene the smooth talking Eric
“Otter” Stratton get up and says, “Point of parliamentary procedure.” From there Otter goes on a diatribe ending with the
comment, “Isn’t this an indictment of our entire American society? Well, you can do what you want to us, but we are not
going to sit here and listen to you bad-mouth the United States of America; gentlemen ...” and with that the entire Delta
fraternity gets up and walks out of the trial (see the clip here: Otter).

Wikipedia defines a point of parliamentary procedure as, “In parliamentary procedure, a point is when someone draws
attention to a rules violation in a meeting of a deliberative assembly.” We got called on a rules violation last week in one of
our meetings. Well, maybe it wasn’t really a “rules violation” per se, but rather a call for clarification. Indeed, a week ago we
wrote:

| went back and studied my notes dating back to the 1960s and after ALL the rallies like we have seen since the
November presidential election (the runaway rally that we called), most of the gains have been given back in a “selling
stampede.” Not that we are predicting an end to the secular bull market, for we are not, but there is NO exception to
the subsequent outcome. The only time stocks have not suffered such an outcome has been at the start of a huge up
move. Obviously, we are not at the start of a huge up move. That said, pullbacks are for buying because we believe
this secular bull market has at least another 10+ years left in it!

What we should have stated is that it is the final stage of a melt-up move that typically gets “given back.” In the current case
that would be the August to last week “melt up.” If that happens it would mean the S&P 500 (SPX/2582.30) could fall back to
2425, which is where the final “melt up” stage began. That would be a full giveback, yet the SPX does have some support at
the upside chart gap between 2560 — 2565 and then at 2525. If we do finally get a pullback, watch those key levels in order to
determine if we are going to get a full downside correction. Also worth noting is that our short-term proprietary model was
as “stretched to the upside” as it has ever been at the beginning of last week.

Speaking to last week’s action, it was the first down week in eight weeks and that weakness caused the SPX to break below its
rising trendline, an ascending trendline that has contained declines since those August lows (Chart 1). Looking at some of our
other indicators reveals our momentum indicator remains on a “marginal buy.” Our Advance/Decline Indicator (breadth) is at
a neutral reading and our Investor Sentiment indicator is at its most extremely bullish reading in years (read: bearish). As our
friend Jason Goepfert, of the must have SentimenTrader publication, writes:

Heading into [President Trump’s] year 2, stocks saw one of the best 1st-year gains after a presidential election since
1950. Year 2 [historically] was a tougher slog, with a barely positive risk/reward ratio during the year. Year 3 was just
about perfect.

Moreover, our friends at the astute Bespoke Investment Group also note:

The scatter chart shows the performances of the DJIA for each President listed on their first and second year from
Election Day or assuming office. What’s important to note about this chart is that while market performance
following first year gains of less than 20% were pretty much evenly split between gains and losses, after years where
the DJIA rallied more than 20%, performance was negative in the second year two-thirds of the time (Chart 2).

So what do you do as a long-term investor right here? Most important to remember, being a long-term investor does not
mean you never sell stocks. Rebalancing, and reallocating, your portfolio is one of the major keys to investment success.
Investors need to adjust their stock positions based on what is occurring in the economy, business cycle, sectors, etc. For
example, one of the sectors we have avoided, or underweighted, for over a year is the consumer Staples sector on the belief
that it is pretty expensive. As Jefferies analyst Kevin Grundy writes in today’s Barron’s:

Please read domestic and foreign disclosure/risk information beginning on page 6 and Analyst Certification on page 7.
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Estimates [of] the large group of staple stocks [I] track has an average P/E of 19.9 times, based on expected results for
the next 12 months, an 11% premium to the S&P 500. ... [T]hat makes it the fourth most expensive sector. [I] expect
valuations to have a hard time expanding from here, given that companies have seen persistently soft organic sales
and rising input costs, and consensus earnings estimates are coming down.

Reading on in Barron’s we found an article on Sony titled “Sony Recaptures Its Youthful Bounce.” Said article reminded us of
a story as related to us by our friend Arthur Cashin. To wit:

“A time long ago in a galaxy far away” there actually were specialists that made markets for stocks on the floor of the
NYSE. One of the best specialists was Albert Fried who knew the stocks he made markets in better than anyone else
on the planet. One of the stocks he knew best was Sony. One day the CEO of a major brokerage firm instructed his
floor broker to ask Al how much Sony stock was for sale at $12.50 when it was then trading at $13.50. Al replied that
Sony would never trade at $12.50 in his lifetime. The floor broker dutifully reported that back to his CEO.
Subsequently, the CEO told his floor broker to go back to Albert Fried and tell him he has 30 seconds to live and to put
up for sale 24 million shares of Sony at the market!

Moving on to the sectors, since the presidential election it is interesting to see which sectors have performed the best. As
readers of these missives know we have favored technology, financials, materials, industrials, consumer discretionary, and
energy. Technology, financials, and materials have outperformed the S&P 500 while the others have not (Chart 3). Also of
interest is how the sector weightings have shifted since the election (Chart 4). Then too, investors should consider the
valuations of the various sector, which can be seen in Chart 5. In studying these sector metrics it becomes clear why investors
need to rebalance and reallocate their portfolios.

Finally, and again from this week’s Barron’s, is the answer to the question Andrew and | have been pounded with over the
past three weeks —what is the “crash” in the high yield bond market telling us? —to which we reply, “absolutely nothing!”
From Barron’s (as paraphrased) — many of the high yield bond proxies have declined for three straight weeks, the longest
losing streak in nearly a year. The weakness has some investors wondering what junk bonds are seeing that we’re missing.

The answer, according to Evercore ISI’s DeBussehere is, “Many of the moves in the high-yield bonds last week were as much a
matter of catching up to these stock market moves as something lurking beneath the surface.”

The call for this week: Again as written in Barron’s, “A Wellington Shields report notes that the records come with a
surprisingly few stocks advancing. Last Tuesday’s new high in the Dow came with fewer than half the components
participating. The NASDAQ likewise hit an all-time record with fewer than 30% of [its] stocks rising.” Ladies and gentlemen,
there is a reason for that. For the last three years 28% of the S&P 500’s 27.2% return has come from the FAANG stocks (Chart
6). If you did not own the FAANGs you have been underperforming. It’s option expiration week so traders will try for new
highs. If they fail to achieve that, traders/investors should be alert for signs that a trading top has occurred, or is forming. As
we write at 5:30 a.m. the preopening S&P 500 futures are down 3.25 points despite DJT’s successful Asian sojourn.

Chart 1
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Chart 2

DJIA Performance Following New Presidents

DIJIA Performance (%)
President Date Elected (Assumed Office) First Year From Election Day Next Year

T Roosevelt 9/14/1901 -1.41 -24.34
Taft 11/3/1908 20.90 -14.35
Wilson 11/5/1912 -13.49 -8.56
Harding 11/2/1920 -13.99 33.98
Coolidge 8/2/1923 15.78 31.76
Hoover 11/6/1928 -9.88 -22.15
FDR 11/8/1932 47.94 1.80
Truman 4/12/1945 30.59 -17.01
Eisenhower 11/4/1952 2.44 32.56
JFK 11/8/1960 21.10 -15.83
lohnson 11/22/1963 25,19 6.25
Nixon 11/5/1968 -9.74 -9.66
Ford 8/9/1974 5.20 20.27
Carter 11/2/1972 -3.88 -28.87
Reagan 11/4/1980 -7.51 21.16
Bush | 11/8/1988 2331 -6.84
Clinton 11/3/1992 12.59 5.02
Bush Il 11/7/2000 -12.76 -10.13
Obama 11/4/2008 1.84 16.66
Trump 11/8/2016 2853
Average 8.14 0.62
Median 3.82 -6.84
For Presidents Who Weren't Elected, the Start Date is Day They Assumed Office

- Republicans - Democrats

Source: Bespoke Investment Group

Chart 3
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Chart4

S&P 500 Sector Weights

Sector Current 11/8/2016 Spread
Technology 3.27
Financials 14.41 13.40 101
Materials - 0.16
Real Estate 0.14

Health Care 14.06 14.09 -0.03
Industrials 10.02 10.07 -0.06

utilites (326 IS8 018

Cons. Discret. 1178 12,22 -0.44

Telecom -0.65
Energy 6.05 7.24 -1.19
Cons. Staples 7.94 5.98 -2.04

Source: Bespoke Investment Group

Chart5

S&P 500 Trailing 12-Month P/E Ratio

Chg Since
Sector 10/9/2007 3/9/2009 11/8/2016 Current Election
Cons. Discret. 2071 18.81 2191 3.10
Cons. Staples 20.18 11.13 21.80 20.90
Energy =100 ==
Financials neg. 16.75 2.90
Health Care 17.76 9.85 19.27 20.87 161
Industrials 1917 | 650 1817 20 89 2.72
Materials 17.40 831 21.08
Real Estate neg. neg. _ -
S&P 500 17.52 11.10 2013
Technology _ 11.85 2168 24 84
Telecom 2131 925 1497 | 1318 -
Utilities 17.68 9.41 17.22 19.72

Source: Bespoke Investment Group
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Although the articles and links have been taken from sources Raymond James believes to be reliable, we do not warrant or
guarantee the accuracy of the information. The views expressed in these articles or videos do not necessarily reflect the opinions of
Raymond James or the analysts named above. The material and links herein may contain information on companies not covered by
Raymond James Equity Research.
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Important Investor Disclosures

Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in
the United States. Raymond James & Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg,
FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include the following entities that are responsible for
the creation and distribution of research in their respective areas: in Canada, Raymond James Ltd. (RJL), Suite 2100, 925 West Georgia
Street, Vancouver, BC V6C 3L2, (604) 659-8200; in Europe, Raymond James Euro Equities SAS (also trading as Raymond James
International), 40, rue La Boetie, 75008, Paris, France, +33 1 45 64 0500, and Raymond James Financial International Ltd., Broadwalk
House, 5 Appold Street, London, England EC2A 2AG, +44 203 798 5600.

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. The securities discussed in this document may not be eligible for sale in some jurisdictions. This research is not an offer to sell
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital
may occur. Investors should consider this report as only a single factor in making their investment decision.

For clients in the United States: Any foreign securities discussed in this report are generally not eligible for sale in the U.S. unless they are
listed on a U.S. exchange. This report is being provided to you for informational purposes only and does not represent a solicitation for the
purchase or sale of a security in any state where such a solicitation would be illegal. Investing in securities of issuers organized outside of the
U.S., including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting
requirements of, the U.S. Securities and Exchange Commission. There may be limited information available on such securities. Investors who
have received this report may be prohibited in certain states or other jurisdictions from purchasing the securities mentioned in this report.
Please ask your Financial Advisor for additional details and to determine if a particular security is eligible for purchase in your state.

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.

Raymond James (“RJ”) research reports are disseminated and available to RJ’s retail and institutional clients simultaneously via electronic
publication to Rl's internal proprietary websites (RJ Investor Access & RJ Capital Markets). Not all research reports are directly distributed
to clients or third-party aggregators. Certain research reports may only be disseminated on RJ's internal proprietary websites; however
such research reports will not contain estimates or changes to earnings forecasts, target price, valuation, or investment or suitability
rating. Individual Research Analysts may also opt to circulate published research to one or more clients electronically. This electronic
communication distribution is discretionary and is done only after the research has been publically disseminated via RJ’s internal
proprietary websites. The level and types of communications provided by Research Analysts to clients may vary depending on various
factors including, but not limited to, the client’s individual preference as to the frequency and manner of receiving communications from
Research Analysts. For research reports, models, or other data available on a particular security, please contact your RJ Sales
Representative or visit RJ Investor Access or RJ Capital Markets.

Links to third-party websites are being provided for information purposes only. Raymond James is not affiliated with and does not
endorse, authorize, or sponsor any of the listed websites or their respective sponsors. Raymond James is not responsible for the content
of any third-party website or the collection or use of information regarding any website’s users and/or members.

Additional information is available on request.

Analyst Information

Registration of Non-U.S. Analysts: The analysts listed on the front of this report who are not employees of Raymond James & Associates,
Inc., are not registered/qualified as research analysts under FINRA rules, are not associated persons of Raymond James & Associates, Inc.,
and are not subject to FINRA Rule 2241 restrictions on communications with covered companies, public companies, and trading securities
held by a research analyst account.

Analyst Holdings and Compensation: Equity analysts and their staffs at Raymond James are compensated based on a salary and bonus
system. Several factors enter into the bonus determination including quality and performance of research product, the analyst's success
in rating stocks versus an industry index, and support effectiveness to trading and the retail and institutional sales forces. Other factors
may include but are not limited to: overall ratings from internal (other than investment banking) or external parties and the general
productivity and revenue generated in covered stocks.
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The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No part
of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views
contained in this research report. In addition, said analyst has not received compensation from any subject company in the last
12 months.

Ratings and Definitions
Raymond James & Associates (U.S.) definitions

Strong Buy (SB1) Expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next six to 12 months.
For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least 15% is expected to be realized
over the next 12 months.

Outperform (MO2) Expected to appreciate and outperform the S&P 500 over the next 12-18 months. For higher yielding and more
conservative equities, such as REITs and certain MLPs, an Outperform rating is used for securities where we are comfortable with the relative
safety of the dividend and expect a total return modestly exceeding the dividend yield over the next 12-18 months.

Market Perform (MP3) Expected to perform generally in line with the S&P 500 over the next 12 months.

Underperform (MU4) Expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold.

Suspended (S) The rating and price target have been suspended temporarily. This action may be due to market events that made coverage
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be
providing investment banking services to the company. The previous rating and price target are no longer in effect for this security and should
not be relied upon.

Raymond James Ltd. (Canada) definitions

Strong Buy (SB1) The stock is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX Composite Index
over the next six months.

Outperform (MO2) The stock is expected to appreciate and outperform the S&P/TSX Composite Index over the next twelve months.

Market Perform (MP3) The stock is expected to perform generally in line with the S&P/TSX Composite Index over the next twelve months and
is potentially a source of funds for more highly rated securities.

Underperform (MU4) The stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve months
and should be sold.

Raymond James Europe (Raymond James Euro Equities SAS & Raymond James Financial International Limited) rating definitions

Strong Buy (1) Expected to appreciate, produce a total return of at least 15%, and outperform the Stoxx 600 over the next 6 to 12 months.
Outperform (2) Expected to appreciate and outperform the Stoxx 600 over the next 12 months.

Market Perform (3) Expected to perform generally in line with the Stoxx 600 over the next 12 months.

Underperform (4) Expected to underperform the Stoxx 600 or its sector over the next 6 to 12 months.

Suspended (S) The rating and target price have been suspended temporarily. This action may be due to market events that made coverage
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be
providing investment banking services to the company. The previous rating and target price are no longer in effect for this security and should
not be relied upon.

In transacting in any security, investors should be aware that other securities in the Raymond James research coverage universe might carry a
higher or lower rating. Investors should feel free to contact their Financial Advisor to discuss the merits of other available investments.

Rating Distributions

Coverage Universe Rating Distribution* Investment Banking Distribution
RJA RIL RJEE/RIJFI RIA RIL RJEE/RIJFI
Strong Buy and Outperform (Buy) 52% 69% 53% 23% 43% 0%
Market Perform (Hold) 43% 30% 35% 12% 23% 0%
Underperform (Sell) 5% 2% 12% 9% 25% 0%

* Columns may not add to 100% due to rounding.

Suitability Ratings (SR)

Medium Risk/Income (M/INC) Lower to average risk equities of companies with sound financials, consistent earnings, and dividend yields
above that of the S&P 500. Many securities in this category are structured with a focus on providing a consistent dividend or return of capital.

Medium Risk/Growth (M/GRW) Lower to average risk equities of companies with sound financials, consistent earnings growth, the potential
for long-term price appreciation, a potential dividend yield, and/or share repurchase program.
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High Risk/Income (H/INC) Medium to higher risk equities of companies that are structured with a focus on providing a meaningful dividend
but may face less predictable earnings (or losses), more leveraged balance sheets, rapidly changing market dynamics, financial and competitive
issues, higher price volatility (beta), and potential risk of principal. Securities of companies in this category may have a less predictable income
stream from dividends or distributions of capital.

High Risk/Growth (H/GRW) Medium to higher risk equities of companies in fast growing and competitive industries, with less predictable
earnings (or losses), more leveraged balance sheets, rapidly changing market dynamics, financial or legal issues, higher price volatility (beta),
and potential risk of principal.

High Risk/Speculation (H/SPEC) High risk equities of companies with a short or unprofitable operating history, limited or less predictable
revenues, very high risk associated with success, significant financial or legal issues, or a substantial risk/loss of principal.

Raymond James Relationship Disclosures

Raymond James expects to receive or intends to seek compensation for investment banking services from the subject companies in the
next three months.

Stock Charts, Target Prices, and Valuation Methodologies

Valuation Methodology: The Raymond James methodology for assigning ratings and target prices includes a number of qualitative and
guantitative factors including an assessment of industry size, structure, business trends and overall attractiveness; management effectiveness;
competition; visibility; financial condition, and expected total return, among other factors. These factors are subject to change depending on
overall economic conditions or industry- or company-specific occurrences. Only stocks rated Strong Buy (SB1) or Outperform (MO2) have
target prices and thus valuation methodologies.

Target Prices: The information below indicates target price and rating changes for the subject companies included in this research.

Risk Factors

General Risk Factors: Following are some general risk factors that pertain to the businesses of the subject companies and the projected target
prices and recommendations included on Raymond James research: (1) Industry fundamentals with respect to customer demand or product /
service pricing could change and adversely impact expected revenues and earnings; (2) Issues relating to major competitors or market shares
or new product expectations could change investor attitudes toward the sector or this stock; (3) Unforeseen developments with respect to the
management, financial condition or accounting policies or practices could alter the prospective valuation; or (4) External factors that affect the
U.S. economy, interest rates, the U.S. dollar or major segments of the economy could alter investor confidence and investment prospects.
International investments involve additional risks such as currency fluctuations, differing financial accounting standards, and possible political
and economic instability.

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability
categories, is available at ricapitalmarkets.com/Disclosures/index. Copies of research or Raymond James’ summary policies relating to
research analyst independence can be obtained by contacting any Raymond James & Associates or Raymond James Financial Services
office (please see raymondjames.com for office locations) or by calling 727-567-1000, toll free 800-237-5643 or sending a written
request to the Equity Research Library, Raymond James & Associates, Inc., Tower 3, 6t Floor, 880 Carillon Parkway, St. Petersburg, FL
33716.

Simple Moving Average (SMA) - A simple, or arithmetic, moving average is calculated by adding the closing price of the security for a number
of time periods and then dividing this total by the number of time periods.

Exponential Moving Average (EMA) - A type of moving average that is similar to a simple moving average, except that more weight is given to
the latest data.

Relative Strength Index (RSI) - The Relative Strength Index is a technical momentum indicator that compares the magnitude of recent gains to
recent losses in an attempt to determine overbought and oversold conditions of an asset.

International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible
political and economic instability. These risks are greater in emerging markets.

Small-cap stocks generally involve greater risks. Dividends are not guaranteed and will fluctuate. Past performance may not be indicative
of future results.
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Investors should consider the investment objectives, risks, and charges and expenses of mutual funds and exchange-traded funds
carefully before investing. The prospectus contains this and other information about mutual funds and exchange —traded funds. The
prospectus is available from your financial advisor and should be read carefully before investing.

Not approved for rollover solicitations.

For clients in the United Kingdom:

For clients of Raymond James Financial International Limited (RJFI): This document and any investment to which this document relates
is intended for the sole use of the persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients
as described in the FCA rules or persons described in Articles 19(5) (Investment professionals) or 49(2) (High net worth companies,
unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) or any
other person to whom this promotion may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to
any other class of persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who
would be classified as Retail Clients.

For clients of Raymond James Investment Services, Ltd.: This report is for the use of professional investment advisers and managers and
is not intended for use by clients.

For purposes of the Financial Conduct Authority requirements, this research report is classified as independent with respect to conflict of
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