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"All-Time High"

We’re an all time high,
We’ll change all that’s gone before.
Doing so much more than falling in love.
On an all time high,
We’ll take on the world and wait.
So hold on tight, let the flight begin.
... Rita Coolidge, the movie “All Time High,” James Bond (All Time High)

So, we are finally back after a week in Boston, a week in New York, and a week in San Francisco. Our missions were to see
portfolio managers and do some gigs for our financial advisors (FAs) and their clients; mission accomplished! As we were
doing that, we repeatedly were questioned about the length of this secular bull market. Said questions were amplified by the
story in last Thursday’s Wall Street Journal titled, “Sorry for Quibble, but This Record Is Bull.” In that article the author, and
uber-smart James Mackintosh, notes:

The widely accepted definition of a bear market is a drop of 20% from the last peak in the cycle, while bull markets
are usually measured from the lowest point reached until the peak before the next bear market. On that basis, the
broad U.S. market has only been in a bull phase since October 2011, when most stock gauges were back in a bear
market, down 20% from their post-crisis highs hit earlier that year.

In past missives we have argued that a 20%+ decline does NOT stop a secular bull market. In fact, Andrew Adams and | think
the idea that a 20%+ rally and/or decline represents a bull or bear market is absurd. To repeat ad nauseam, the 1949-1966
secular bull market had numerous 20% pullbacks, but it did not stop that secular bull market. Similarly, the 1982-2000 secular
bull market experienced the 1987 crash (we were actually in Barron’s in September 1987 calling for a “waterfall decline”), but
it did not stop the bull market. I think it was Smith Barney’s crack technical analyst, Alan Shaw, that actually came up with the
20% mantra. While that may apply to “tactical” (short-term) bull and bear markets, it does not apply to secular bull markets.

Speaking to this secular bull market, we can make cogent arguments this “secular bull” could have begun from three different
starting points. As often stated, the majority of stocks made their lows on October 10, 2008 when 92.6% of all stocks traded
recorded new annual lows. However, the vast majority of folks believe the start began in March 2009, which was the nominal
price low, or the lowest the actual index prices would get. That said, NOBODY measures the 1982-2000 secular bull market
from the nominal price low of December 1974. Rather, they measure it from when the indices bettered their previous all-
time high in August 1982. Using that metric suggests this secular bull market began in April 2013 when the S&P 500
(SPX/2874.69) bettered its previous all-time high. You can pick your starting point, but consider that secular bull markets tend
to last 14+ years. So, if your starting point is October 2008, this one should last at least into 2022. If you like March 2009, the
run should extend into 2023. Yet, if you use 2013 this thing could last until 2027. As stated, you pick it!

Over the past three weeks of travel, there have been some recurring questions, mainly from portfolio managers. To wit, “Jeff,
the S&P 500 is up some 7% year-to-date, while the MSCI All World Index (ex U.S. equities) is down roughly 6%. Shouldn’t we
reduce our U.S. holdings and move that money into international equities?” Clearly that’s a valid question, but history says
no. As our friends at the invaluable Bespoke Investment Group write:

[Chart 1, page 3] shows the year-to-date performance of the S&P 500 vs. the MSCI All World ex US index (basically an
index of international stocks). While U.S. and international equities performed right inline with each other through
early May, their paths have completely diverged over the last three and a half months. As shown, at the moment,
the S&P 500 is up 7.1% year-to-date vs. a decline of 6.2% for the rest of the world. Given the relative strength of U.S.
stocks this year, investors may be tempted to fade the trade and start rotating out of the US and into the MSCI All
World ex US index. History has shown, though, that this would not be a smart trade. In years when the US has
outperformed, it has continued to outperform for the remainder of the year. In years when the US has
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underperformed, it has continued to underperform. While the trend of US outperformance will eventually turn, it’s
best to ride it out through year end at this point at least based on historical tendencies.

Another ubiquitous question we got was about emerging markets (EM). Here is the “rub” with EM, as expressed by Jacob L.
Shapiro, a geopolitical analyst for Geopolitical Futures:

The problem may now be coming to a head. Dollar-denominated debt has ballooned. In its latest quarterly report,
the Bank of International Settlements found that U.S. denominated debt to non-bank borrowers reached $11.5
trillion in March 2018 — the highest recorded total in the 55 years the bank has been tracking it. Meanwhile, the
dollar has strengthened amid a tepid global recovery from the 2008 financial crisis. As the currencies of indebted
countries weaken against the dollar, it is becoming harder for some countries to pay their debts. This could be a
bubble waiting to pop, especially if vulnerable countries don’t have the monetary policy options to protect
themselves.

What these countries have in common is that they are all on a 13-country list released by the Bank of International
Settlements. Together, they constitute 62 percent of all dollar-denominated debt held by emerging market
economies. Turkey was one of the most vulnerable on the list, but there are four other countries facing similar
challenges: Argentina, Mexico, Chile and Indonesia. Argentina’s peso is already in free fall. The government
announced on Tuesday that it would sell $500 million worth of reserves and raise interest rates to stop the peso’s
fall.

After meeting with a number of EM portfolio managers over the past few weeks, we think, if your time horizon is three to five
years, EM, if bought when under pressure, should be fine.

The call for this week: Our models “said” to raise some cash in January and recommit that cash at the February 9 undercut
low (the low below the “selling climax” low of February 6). Since then, we have been calling for new all-time highs. So it is
said, so it is written, and so it is done. Again, as Leon Tuey wrote last Tuesday:

On Monday, all Advance-Decline Lines closed at record highs and the following also closed at record highs: S&P Mid-
Cap, S&P Small-Cap, Value Line Arithmetic Index, Wilshire 5000 Composite Index, and SPDR S&P Retail ETF (XRT).
Earlier this year, many talking heads felt that the market had seen its high for the year and some even declared that a
bear market had commenced. Bear market? What bear market? Given their lousy track record, one wonders how
they even have a job. Thankfully, they are not in the medical profession. As mentioned before, if these talking heads
expend some effort trying to understand the market's logic, instead of flapping their gums incessantly, they would
improve their performance. Ignorance is bliss, | suppose. What about the Dow Jones Industrial Average and the
S&P? Rest assured, they, too, will reach record highs.

To Leon’s point, the Advance-Decline Line made new all-time highs last week (Chart 2, page 3), and every sector is
participating as demonstrated by the fact that every sectors’ cumulative A/D line also tagged new 52-week highs. Andin a
stunning political turn, Senator Grassley, who oversees the DoJ, and his second in command, Senator Lindsey Graham, told
President Trump he can replace Jeff Sessions with another Attorney General. Of course that probably means the end of
Mueller and Rosenstein since Grassley and Graham have been ardent supporters of Sessions. Moreover, our contacts on
Capitol Hill tell us that if Mueller does not make his case before Labor Day, he can’t do anything until after the mid-term
elections for fear of influencing those elections.
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Chart 1

2018 YTD Performance of S&P 500 vs. MSCI All World ex US
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Chart 2
S&P 500 vs Cumulative A/D Line: Last 12 Months
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Important Investor Disclosures

Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in
the United States. Raymond James & Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg,
FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include the following entities that are responsible for
the creation and distribution of research in their respective areas: in Canada, Raymond James Ltd. (RJL), Suite 2100, 925 West Georgia
Street, Vancouver, BC V6C 3L2, (604) 659-8200; in Europe, Raymond James Euro Equities SAS (also trading as Raymond James
International), 40, rue La Boetie, 75008, Paris, France, +33 1 45 64 0500, and Raymond James Financial International Ltd., Broadwalk
House, 5 Appold Street, London, England EC2A 2AG, +44 203 798 5600.

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. The securities discussed in this document may not be eligible for sale in some jurisdictions. This research is not an offer to sell
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital
may occur. Investors should consider this report as only a single factor in making their investment decision.

For clients in the United States: Any foreign securities discussed in this report are generally not eligible for sale in the U.S. unless they are
listed on a U.S. exchange. This report is being provided to you for informational purposes only and does not represent a solicitation for the
purchase or sale of a security in any state where such a solicitation would be illegal. Investing in securities of issuers organized outside of the
U.S., including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting
requirements of, the U.S. Securities and Exchange Commission. There may be limited information available on such securities. Investors who
have received this report may be prohibited in certain states or other jurisdictions from purchasing the securities mentioned in this report.
Please ask your Financial Advisor for additional details and to determine if a particular security is eligible for purchase in your state.

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.

Raymond James (“RJ”) research reports are disseminated and available to RJ)’s retail and institutional clients simultaneously via electronic
publication to Rl's internal proprietary websites (RJ Investor Access & RJ Capital Markets). Not all research reports are directly distributed
to clients or third-party aggregators. Certain research reports may only be disseminated on RJ's internal proprietary websites; however
such research reports will not contain estimates or changes to earnings forecasts, target price, valuation, or investment or suitability
rating. Individual Research Analysts may also opt to circulate published research to one or more clients electronically. This electronic
communication distribution is discretionary and is done only after the research has been publically disseminated via RJ’s internal
proprietary websites. The level and types of communications provided by Research Analysts to clients may vary depending on various
factors including, but not limited to, the client’s individual preference as to the frequency and manner of receiving communications from
Research Analysts. For research reports, models, or other data available on a particular security, please contact your RJ Sales
Representative or visit RJ Investor Access or RJ Capital Markets.

Links to third-party websites are being provided for information purposes only. Raymond James is not affiliated with and does not
endorse, authorize, or sponsor any of the listed websites or their respective sponsors. Raymond James is not responsible for the content
of any third-party website or the collection or use of information regarding any website’s users and/or members.

Additional information is available on request.

Simple Moving Average (SMA) - A simple, or arithmetic, moving average is calculated by adding the closing price of the security for a number
of time periods and then dividing this total by the number of time periods.

Exponential Moving Average (EMA) - A type of moving average that is similar to a simple moving average, except that more weight is given to
the latest data.

Relative Strength Index (RSI) - The Relative Strength Index is a technical momentum indicator that compares the magnitude of recent gains to
recent losses in an attempt to determine overbought and oversold conditions of an asset.

International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible
political and economic instability. These risks are greater in emerging markets.

Small-cap stocks generally involve greater risks. Dividends are not guaranteed and will fluctuate. Past performance may not be indicative
of future results.
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Investors should consider the investment objectives, risks, and charges and expenses of mutual funds and exchange-traded funds
carefully before investing. The prospectus contains this and other information about mutual funds and exchange —traded funds. The
prospectus is available from your financial advisor and should be read carefully before investing.

Not approved for rollover solicitations.

For clients in the United Kingdom:

For clients of Raymond James Financial International Limited (RJFI): This document and any investment to which this document relates
is intended for the sole use of the persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients
as described in the FCA rules or persons described in Articles 19(5) (Investment professionals) or 49(2) (High net worth companies,
unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) or any
other person to whom this promotion may lawfully be directed. It is not intended to be distributed or passed on, directly or indirectly, to
any other class of persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who
would be classified as Retail Clients.

For clients of Raymond James Investment Services, Ltd.: This report is for the use of professional investment advisers and managers and
is not intended for use by clients.

For purposes of the Financial Conduct Authority requirements, this research report is classified as independent with respect to conflict of
interest management. RJFl, and Raymond James Investment Services, Ltd. are authorised and regulated by the Financial Conduct
Authority in the United Kingdom.

For clients in France:

This document and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed,
being persons who are Eligible Counterparties or Professional Clients as described in “Code Monétaire et Financier” and Reglement
Général de I’Autorité des Marchés Financiers. It is not intended to be distributed or passed on, directly or indirectly, to any other class of
persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who would be
classified as Retail Clients.

For clients of Raymond James Euro Equities: Raymond James Euro Equities is authorised and regulated by the Autorité de Controle
Prudentiel et de Résolution and the Autorité des Marchés Financiers.

For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:

This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it may lawfully be
submitted.

For Canadian clients:

This report is not prepared subject to Canadian disclosure requirements, unless a Canadian analyst has contributed to the content of the
report. In the case where there is Canadian analyst contribution, the report meets all applicable IIROC disclosure requirements.

Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows:

This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by
Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate or
commercially exploit the information contained in this report, in printed, electronic or any other form, in any manner, without the prior
express written consent of Raymond James. You also agree not to use the information provided in this report for any unlawful purpose.

This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other
intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq, provides for civil and
criminal penalties for copyright infringement. No copyright claimed in incorporated U.S. government works.
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