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Our second quarter outlook titled, “Reckoning with Records” proved prescient even outside the world of finance. From
weather (record-high temperatures in May) to movies (unprecedented opening-weekend box office revenues for the
“Avengers: Endgame”) to sports (a record 1,135 homeruns hit in Major League Baseball in May) to Jeopardy (James Holzhauer
notching the ten largest paydays and narrowly missing the record for winnings), records are meant to be challenged and
broken! The beautiful dynamic about records is that you can be a fan and continue to cheer existing ones (e.g., U.S. record
economic expansion and record U.S. earnings) or once they end, new streaks (e.g., easing cycle, emerging market
outperformance, and dollar weakness) can evolve that can garner your attention. For example:

* Dow Doldrums Disenchantment | Heading into this week, the Dow Jones Industrial Average (Dow) had declined for six
consecutive weeks, the longest negative streak since 2011 and the second longest streak on record. If the Dow had declined
this week, it would have tied the longest consecutive weekly decline (seven weeks) on record. Fortunately, that streak has
ended with the equity market’s rising expectations for future Federal Reserve (Fed) accommodation as Jerome Powell and
other Fed members highlighted their readiness to cut rates if necessary. Additionally, there are hints of trade de-escalation
as China signaled that it was willing to open dialogue with the U.S., and members of the U.S. administration mentioned that
the previously announced tariffs on Mexico may not need to go into effect. Finally, we saw a turnaround in stretched
oversold technicals (as the 14-Day RSl fell into over sold territory and the put/call ratio rose two standard deviations above
the long-term historical average).* Turning away from the short-term nature of the market, we remain optimistic in the long
term that the equity market will reach all-time highs on the back of record earnings for both 2019 ($166) and 2020 (current
consensus $186). More importantly, this current bull market, the second longest in history, has a reasonable opportunity to
set arecord in June 2021.

* Fed Will Not Put Economy in “Jeopardy” | As a result of recent trade uncertainty between the U.S. and China/Mexico, and the
slowdown in global economic momentum, expectations for Fed rate cuts increased dramatically over recent weeks. In fact,
the market is now pricing in a 98%, 85%, and 53% probability of one, two and three rate cuts before year end, respectively.
Notably, the futures market has almost fully priced in a rate cut (94%) at the September meeting. A Fed rate cut will mark an
end to the current tightening cycle that became the longest on record this past April. This dovish shift by the Fed should
ensure that the U.S. economic expansion will not only become the longest on record (which it is set to become next month)
but also extend into the future. Strength of the labor market (as the U.S. economy added 75k jobs in May, a record 104
consecutive months of job growth), elevated business and consumer confidence, and a still stable manufacturing sector
bolster our confidence in the longevity of this expansion. Additionally, while the further inversion in the yield curve between
the 10-Year and 3-Month maturities has brought increased recessionary fears, we note that our preferred measure of the
yield curve (10-Year and 2-Year) remains in positive territory and is currently at the steepest level (28 bps) in seven months.

The growing probability of the end of the Fed tightening cycle has led to some new streaks that may be beneficial to investors.

* EM Outperformance | Following the significant underperformance over the past 12 months, emerging market (EM) equities
rallied for seven consecutive days to begin the week, marking the longest streak of positive consecutive days in over five
years.* Over that time period, EM outperformed U.S. equities by over 500 bps which is the second strongest five-day
outperformance since 2014. A dovish Fed and lower-for-longer yields should be supportive for emerging markets.

* Dollar Direction Changing | The dollar has enjoyed a record-long bull market lasting eleven years. However, the combination
of a more accommodative Fed and burgeoning trade and fiscal deficits suggests that the bullish dollar story is likely to be
challenged.* However, a weaker dollar will benefit the earnings of U.S. multi-nationals, support EM assets, and potentially
serve as a catalyst to support commodities, particularly oil (our year-end target: $70/barrel).
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Given the continued uncertainty surrounding trade and its potential negative impact on the economy, a number of Fed speakers this
week suggested that they may need to adjust its current monetary policy stance, with Chair Powell highlighting that the Fed would
“act as appropriate to sustain the expansion.” As a result, expectations of a rate cut rose dramatically as the market is now pricing in
an 85% probability of two rate cuts before year end.

Despite this, U.S. economic data continues to point to above-trend (albeit slowing) economic growth (2019 GDP forecast: 1.9%) with
muted risk of a recession over the next 12 months. This is evident as the U.S. labor market remains healthy (lowest unemployment
rate since 1969) and both ISM Manufacturing and Services Indices remain in expansion territory.

Focus of the Week: We’ll get some important economic data in the lead-up to the June 18-19 FOMC meeting. The Consumer Price
Index (CPI) (Wednesday) is expected to have risen moderately in May (both overall and ex-food & energy). Retail sales results
(Friday) should be mixed, while industrial production (Friday) has been on a weakening trend in recent months.

THE WEEK AHEAD: June 10 - June 14

Retail Sales
Industrial Production
Business Inventories

Exports/Imports (China)
New Loan Data (China)
Trade Balance (China)

CPI
Unemployment (Australia)

Small Business Index Initial Jobless Claims 6/19 FOMC Policy Decision
PPI Industrial Production (EU) 6/25 OPEC Meeting
Unemployment (UK) Industrial Production (China) 6/28-6/29 G20

U.S. EQUITY

The 7% one-month pullback since President Trump’s tariff threat on May 5 created sharply oversold conditions for the S&P 500. The
index bounced higher as a result this week, with more positive headlines on Fed policy and trade being the catalyst.

The positive and negative forces battling it out in the short term revolve around trade negotiations and Fed policy. Trade
negotiations with Mexico were ongoing this week, ahead of the 5% tariff level going into effect next Monday. With China, the first
face-to-face meeting between the two sides is set to take place this weekend. Investors will be monitoring developments closely for
hints on positive or negative momentum to negotiations. The Fed has continued to ease its stance, and has hinted at financial
flexibility should trade negotiations continue to escalate.

We would be selective with new purchases in the short term, due to the uncertainty revolving around trade policy. From a global
perspective, we continue to favor U.S. large-cap growth. Moreover, global exposure is important to consider within your portfolios,
and we would focus on U.S.-centric companies for investors when employing cash in the near term.

We moved to an Equal Weight view for Industrials. Softening manufacturing trends globally and in the U.S., in addition to the risk
presented by the U.S./China trade war, influenced our shift in opinion. The inability of the sector to post stronger relative
performance during the rally off the December 24, 2018 low, when coupled with softening macro trends, further supports a more
cautious stance.

Focus of the Week: From a technical perspective, we would like to see a follow through rally within the next several days after this
week’s strong rally. With the risk/reward balanced, we have a neutral stance for the near term.

FIXED INCOME

Despite the sharp rally in risk assets and more favorable trade news (e.g., reports that the U.S. administration may delay tariffs on
Mexico which are scheduled to go into effect on June 10), Treasury yields continued their recent decline as 10-Year Treasury yields
have now declined for six of the past seven weeks (~50 bps over that time period) to the lowest level in two years.

While the yield curve between the 10-Year and 3-Month maturities remained inverted for the seventh consecutive day, our preferred
measure of the yield curve (10-Year to 2-Year) steepened to the highest level in seven months, suggesting that a potential recession
is not yet on the horizon as this indicator typically inverts more than 12 months prior to the next recession.*

Going forward, we expect Treasury yields to move modestly higher into year end as above-trend domestic economic growth pushes
yields higher. However, the rise in yields will likely be contained given the increasing likelihood of a 2019 Fed rate cut.

Focus of the Week: As the market is now pricing in multiple rate hikes this year, monitor any additional news on trade and the CPI
release as positive impacts could lead to a modest rise in yields off of depressed levels.

INTERNATIONAL

Focus of the Week: Monitor comments from the weekend meeting of G20 finance ministers and central bank governors in Japan.
Ongoing trade disputes and policy-making challenges will be the focus and inevitably any conclusions will be seen as a warm-up
ahead of the equivalent meeting for the G20 political leaders at the end of the month.

COMMODITIES

Following the best start to a year since 1999 (38.9% through April 30), crude oil entered bear market territory this week (a decline of
more than 20%) on the back of global growth concerns (due, in part, to trade uncertainty) and building crude oil inventories as the
U.S. posted the largest weekly build in inventories (for both inventories and products) on record.

Focus of the Week: Despite the recent decline in oil, we continue to believe the trajectory for crude oil prices is up over the next 12
months as a favorable global supply/demand imbalance should push oil prices higher.*

"See Charts of the week on page 3. RMMOND JAMES
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Unemployment Rate at Multi-Decade Low

Just as in April, the unemployment rate remained at a 50-Year low
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Emerging Markets Rally

Over the trailing 5-day period, Emerging Markets outperformed
the S&P 500 by the second widest margin in five years.
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Dollar Dominance Diminishes

After rising to the highest level in almost two years,
the dollar declined on the back of rising
expectations for future Fed rate cuts
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Fed Rate Cuts Being Priced In

The probability of one or two 2019 rate cuts rose to 98 and 85%
respectively.
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Yield Curve Divergence

While the 10-Year and 3-Month curve inverts further, our
preferred 10-Year and 2-Year curve is at the steepest level
(28 BPS) in seven months.
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Crude Oil Enters Bear Market
Building inventories have been a headwind for

crude oil, which recently entered a bear market. 2,100,000

2,050,000
2,000,000
1,950,000
1,900,000
1,850,000

1,800,000
Jan-17 Aug-17 Mar-18 Oct-18 May-19

e Crude Oil Price

= J.S. Total Crude Oil & Petroleum Product Inventories

RAYMOND JAMES



June7,2019

WEEKLY HEADINGS

Asset Class Performance | Distribution by Asset Class and Style (as of June 6)
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Asset Class Performance | Weekly and Year-to-Date (as of June 6)
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Weekly Data

Data as of June 6

U.S Equities

S&P 500 2843.5 14.5 4.7 12.7 10.8 15.8
DJ Industrial Average 25720.7 2.2 3.6 10.3 2.3 19.3 12.6 16.1
NASDAQ Composite Index 7615.6 0.6 2.2 14.8 (1.0) 19.9 13.1 19.0
Russell 1000 3027.9 2.1 3.4 14.8 3.5 11.7 9.5 14.0
Russell 2000 3736.7 1.2 2.6 12.1 (9.0) 9.8 6.7 12.8
Russell Midcap 5577.9 2.9 3.8 17.8 1.6 9.9 7.9 14.4
Equity Sectors:

Materials 356.7 13.7 (4.2) 10.3
Industrials 630.2 2.8 4.2 17.3 1.1 11.2 8.1 14.3
Comm Services 156.7 (2.6) (0.5) 13.6 8.5 2.0 4.3 9.5
Utilities 304.8 4.4 3.8 15.2 29.4 10.3 10.9 12.7
Consumer Discretionary 899.4 1.1 2.5 15.8 4.9 14.4 12.9 18.7
Consumer Staples 593.3 2.7 4.2 15.1 19.9 5.7 8.1 12.5
Health Care 1037.3 2.2 3.0 4.4 8.1 9.2 10.2 15.5
Information Technology 1308.5 2.3 4.0 21.1 4.6 23.3 17.6 18.0
Energy 447.9 2.1 3.8 7.4 (17.0) (0.9) (5.9) 3.8
Financials 449.5 2.9 4.4 14.7 (0.8) 14.5 10.1 12.6
Real Estate 230.4 3.2 2.4 21.2 21.3 9.4 9.7 16.4

Fixed Income

3-Months Treasury Bill (%)

2-Year Treasury (%) 1.9 0.4 0.2 2.0 3.6 1.1 1.0 1.1
10-Year Treasury (%) 2.1 1.0 0.2 6.1 10.4 0.8 2.8 4.1
Barclays US Corporate High Yield 6.7 0.2 0.6 8.1 5.7 7.1 4.5 9.1
Bloomberg Barclays US Aggregate 2.7 0.5 0.1 4.9 7.3 2.3 2.8 4.0
Bloomberg Barclays Municipals 0.2 0.1 4.8 6.6 2.9 3.7 4.6
Bloomberg Barclays IG Credit 3.4 0.5 0.1 7.4 8.6 3.7 3.8 6.2
Bloomberg Barclays EM Bonds 5.2 0.7 0.6 7.2 8.4 5.0 4.3 7.5

Commodities

WTI Crude ($/bl) 52.6 (6.8) (1.6) 16.5 (18.7) 1.9 (12.5) (2.6)
Gold ($/Troy Oz) 1335.5 4.3 3.1 4.4 2.7 2.4 1.4 3.3
Dow Jones-UBS Commodity Index 77.1 (2.5) (0.8) 0.5 (14.1) (4.4) (10.4) (4.9)
Currencies

U.S. Dollar Index 97.0 (1. (0.7) 0.9 1.1

U.S. Dollar per Euro 1.1 1.4 1.2 (1.3) (4.2) (0.2) (3.7) (2.1)
U.S. Dollar per British Pounds 1.3 1.0 0.9 (0.2) (5.3) (4.2) (5.4) (2.3)
Japanese Yen per U.S. Dollar 108.2 (1.5) (0.4) (1.4) (1.7) 0.3 1.1 1.0

International Equities

MSCIAC World 504.7 12.2 (0.4) 10.3 10.1
MSCI EAFE 1854.2 1.6 2.1 10.3 (4.7) 6.8 2.0 6.9
MSCI Europe ex UK 1916.8 2.1 2.7 12.7 (2.8) 7.2 1.5 7.1
MSCl Japan 3053.8 1.0 1.2 5.2 (9.1) 6.8 5.0 6.1
MSCI EM 1002.7 0.9 0.6 4.8 (10.2) 9.8 1.9 5.2
MSCl Asia ex JP 618.8 0.8 0.7 4.6 (12.8) 10.2 4.2 7.2
MSCI LATAM 2712.6 0.9 1.2 7.6 11.8 12.0 (1.2) 1.8
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Disclosures

All expressions of opinion reflect the judgment of the author(s), and are subject to change. Any charts and
table historical performance level(s). This information should not be construed as a recommendation. The
foregoing content is subject to change at any time without notice. Content provided herein is for
informational purposes only. There is no guarantee that these statements, opinions or forecasts provided
herein will prove to be correct. Past performance is not a guarantee of future results. Indices and peer
groups are not available for direct investment. Any investor who attempts to mimic the performance of an
index or peer group would incur fees and expenses that would reduce returns. All investing involves risk.
International investing involves additional risks such as currency fluctuations, differing financial
accounting standards, and possible political and economic instability. These risks are greater in emerging
markets. Sector investments are companies engaged in business related to a specific es presented herein
are for illustrative purposes only and should not be considered as the sole basis for an investment
decision. There can be no assurance that the future performance of any specific investment or investment
strategy made reference to be advisors do not offer tax or legal advice. You should discuss any profitable
or equal any corresponding indicated sector. They are subject to fierce competition and their products
and services may be subject to rapid obsolescence. There are additional risks associated with investing in
an individual sector, including limited diversification. Investing in oil involves special risks, including the
potential adverse effects of state and federal regulation and may not be suitable for all investors.
Currencies investing are generally considered speculative because of the significant potential for
investment loss. Their markets are likely to be volatile and there may be sharp price fluctuations even
during periods when prices overall are rising. Gold is subject to the special risks associated with investing
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in precious metals, including but not limited to: price may be subject to wide fluctuation; the market is
relatively limited; the sources are concentrated in countries that have the potential for instability; and the
market is unregulated. The S&P 500 is an unmanaged index of 500 widely held stocks that is generally
considered representative of the U.S. stock market. The Bloomberg Barclays US Aggregate Bond Index is a
broad-based flagship benchmark that measures the investment grade, US dollar-denominated, fixed-rate
taxable bond market. The risk of default may increase due to changes in the issuer's credit quality. Price
changes may occur due to changes in interest rates and the liquidity of the bond. When appropriate, these
bonds should only comprise a modest portion of a portfolio. The Citi Economic Surprise Indices measure
data surprises relative to market expectations. The S&P 500 is an unmanaged index of 500 widely held
stocks that is generally considered representative of the U.S. stock market. The MSCI Emerging Markets is
designed to measure equity market performance in 25 emerging market indices. The index’s three largest
industries are materials, energy, and banks. The MSCI EAFE (Europe, Australasia, and Far East) is a free
float-adjusted market capitalization index that is designed to measure developed market equity
performance, excluding the United States & Canada. The EAFE consists of the country indices of 22
developed nations. MSCI EM Eastern Europe Net Return Index: The index captures large and mid cap
representation across 4 Emerging Markets (EM) countries in Eastern Europe. With 50 constituents, the
index covers approximately 85% of the free float-adjusted market capitalization in each country. MSCI
Japan Net Return Index: The index is designed to measure the performance of the large and mid cap seg-
ment of the Japanese market. With 319 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in Japan. MSCI EM Asia Net Return
Index: The index captures large and mid cap representation across 8 Emerging Markets countries. With 554 constituents, the index covers approximately 85% of the free float-
adjusted market capitalization in each country. EPS: Earnings Per Share. MSCI Europe ex UK: The MSCI Europe ex UK Index captures large and mid cap representation across
14 Developed Markets (DM) countries in Europe*. With 343 constituents, the index covers approximately 85% of the free float-adjusted market capitalization across European
Developed Markets excluding the UK. MSCI Asia ex JP: The MSCI Asia ex Japan Index captures large and mid cap representation across 2 of 3 Developed Markets (DM)
countries* (excluding Japan) and 9 Emerging Markets (EM) countries* in Asia. With 955 constituents, the index covers approximately 85% of the free float adjusted market
capitalization in each country. MSCI LATAM: The MSCI EM Latin America ex Brazil Index includes large and mid cap representation across 4 Emerging Markets (EM) countries*
in Latin America. With 55 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in each country. The Bloomberg Barclays Global
Aggregate Negative Yielding Debt Market Value Index measures the stock of debt with yields below zero issued by governments, companies and mortgage providers around
the world which are members of the Bloomberg Barclays Global Aggregate Bond Index. The Dow Jones UBS Commodity Index is a weighted index which tracks a wide range
of 22 commodity futures contracts, including metals, agricultural products, energy, and livestock. The Bloomberg Barclays U.S. Municipal Index covers the USD-denominated
long-term tax exempt bond market. The index has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds and prerefunded bonds. The
Bloomberg Barclays US Corporate Bond Index measures the investment grade, fixed-rate, taxable corporate bond market. It includes USD denominated securities publicly
issued by US and non-US industrial, utility and financial issuers. The Bloomberg Barclays Emerging Markets Hard Currency Aggregate Index is a flagship hard currency
Emerging Markets debt benchmark that includes USD-denominated debt from sovereign, quasi-sovereign, and corporate EM issuers. Russell 2000 Total Return Index: This
index covers 2000 of the smallest companies in the Russell 3000 Index, which ranks the 3000 largest U.S. companies by market capitalization. The Russell 2000 represents
approximately 10% of the Russell 3000 total market capitalization. This index includes the effects of reinvested dividends. Russell 1000 Total Return Index: This index
represents the 1000 largest companies in the Russell 3000 Index. This index is highly correlated with the S&P 500 Index. This index includes the effects of reinvested
dividends. Russell Mid Cap Total Return Index: This index consists of the bottom 800 securities in the Russell 1000 Index as ranked by total market capitalization. This index
includes the effects of reinvested dividends. The Russell Midcap Index is a market capitalization weighted index comprised of 800 publicly traded U.S. companies with market
caps of between $2 and $10 billion. The U.S. dollar index (USDX) is a measure of the value of the U.S. dollar relative to the value of a basket of currencies of the majority of the
U.S.'s most significant trading partners. Dow Jones-UBS Commodity Index tracks prices of futures contracts on physical commodities on the commodity markets. The index is
designed to minimize concentration in any one commodity or sector. S&P 500 Total Return Index: The index is widely regarded as the best single gauge of large-cap U.S.
equities. The Dow Jones Industrial Average (DJIA) is an index that tracks 30 large, publicly-owned companies trading on the New York Stock Exchange (NYSE) and the
NASDAQ. The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300 common equities listed on the Nasdaq stock exchange. An investor could
lose all or a substantial amount of their investment. Investors should consider hedge funds as a supplement to an overall investment strategy. Commodities trading is
generally considered speculative because of the significant potential for investment loss. Among the factors that could affect the value of the fund's investments in
commodities are cyclical economic conditions, sudden political events, changes in sectors affecting a particular industry or commodity, and adverse international monetary
policies. Their markets are likely to be volatile and there may be sharp price fluctuations even during periods when prices overall are rising. No investment strategy can
guarantee success. There is no assurance any of the trends mentioned will continue or that any of the forecasts mentioned will occur. Economic and market conditions are
subject to change. Investing involves risks including the possible loss of capital. Fixed-income securities (or “bonds”) are exposed to various risks including but not limited to
credit (risk of default or principal and interest payments), market and liquidity, interest rate, reinvestment, legislative (changes to the tax code), and call risks. There is an
inverse relationship between interest rate movements and fixed income prices. Generally, when interest rates rise, fixed income prices fall and when interest rates fall, fixed
income prices generally rise. Investing in emerging markets can be riskier than investing in well-established foreign markets. Investing involves risk and investors may incur a
profit or a loss. U.S. Treasury securities are guaranteed by the U.S. government and, if held to maturity, offer a fixed rate of return and guaranteed principal value. Standard
deviation measures the fluctuation of returns around the arithmetic average return of investment. The higher the standard deviation, the greater the variability (and thus risk)
of the investment returns. Data sources: FactSet and Bloomberg.
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